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The Union Ministry of Micro, Small and Medium Enterprises (MSMEs) has issued Gazette no-
tification to pave way for implementation of the upward revision in the definition and criteria of 
MSMEs in the country. The new definition and criterion hascome into effect from 1st July 2020.
After 14 years since the MSME Development Act came into existence in 2006, a revision in 
MSME definition was announced in the Atmnirbhar Bharat package on 13th May 2020. As per 
this announcement, the definition of Micro manufacturing and services units was increased to 
Rs.1 crore of investment and Rs.5 crore of turnover. The limit of small units was increased to 
Rs.10 crore of investment and Rs.50 crore of turnover.

Similarly, the limit of medium units was increased to Rs.20 crore of investment and Rs.100 crore 
of turnover. The government of India on 01.06.2020 decided for further upward revision of the 
MSME definition. For medium enterprises, now it will be Rs.50 crore of investment and Rs.250 
crore of turnover. 

NORTHEASTERN STATES

Northeast India 
refers to the eight 
states located amid 
the east Hima-
layan region in the 
northeastern part 
of India, and con-
sist of Arunachal 
Pradesh, Assam, 
Manipur, Megha-
laya, Mizoram, Na-
galand, Sikkim and 
Tripura. The region 
shares internation-

al boundary with countries such as Nepal, Bhutan, China (Tibet), Myanmar, and Bangladesh. As 
per the 2011 census, around 3.8 per cent of the country’s population resides in the NER region, 
comprising almost 8 per cent of the country’s area including 5,483 KM of India’s international 
borders. The Northeast region (NER) has relatively high literacy rates and human development 
levels as compared to the rest of the country.

The Northeastern region is also blessed with natural resources and ideal climatic conditions for 
agriculture, plantations and sericulture and holds immense potential for tourism, exports and en-
hanced scope for regional cooperation.

DEFINITION OF MSME
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As per the 2011 census in the NER, Assam had the largest population with 31 million people (69% 
of the total population in the region),followed by Tripura with 3.6 million (8%) and Meghalaya with 
2.96 million (7%), while the least populous states were Sikkim with 6.0 lakh persons (1%) and 
Mizoram with 1.1. despite the small share of population in the region, it is home to numerous 
ethnic communities speaking different mother-tongues belonging to language groups, but mostly 
belonging to the Mongoloid racial stock.

The region’s complicated terrain and 
history of insurgencies had previous-
ly made it difficult for economic activ-
ities to pick up and the population to 
remain dependent mainly on agricul-
tural activities. However, the region 
has been peaceful for close to two 
decades and initiated several pos-
itive measures for the development 
of the northern states. The northeast-
ern states have always been heavily 
dependent on the central govern-
ment funds. The central government 
and the northeastern states have taken several steps for the promotion of industry, development 
of infrastructure, and the tourism sector in their respective states.
 
From the establishment of the Department of Development of North Eastern Region (DoNER) 
in 2001 to coordinate the developmental efforts in the northeast region to more recent initiatives 
that include the northeast special infrastructure development scheme (NESIDS) for infrastructure 
projects, improvements in the water and power supply, development of tourism infrastructure, and 
improving railways connectivity from the northeastern region to other parts of the country. The 

recent developments in the region 
are expected to help it reduce its 
dependence on the central gov-
ernment for funds, enhance con-
nectivity, bring infrastructure to a 
majority of households, serve as a 
major booster to tourism, improve 
the ease of doing business in the 
region and help to unlock new 
economic opportunities for the 
people in the state.
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The central government has introduced the Act East Policy in 2014 with a view to improve en-
gagement of the northeastern region with the greater Indo Pacific and Southeast Asian region; 
a continuation yet updated version of the Look East Policy launched in 1991. Both policies are 
similar in their objectives and reflect India’s evolving foreign policy. While the Look East policy 
focussed on economic cooperation with the East and Southeast Asian countries, the Act East 
Policy also has a security dimension to it and aims to promote economic, strategic and cultural 
relations with the vast Asia Pacific region at different levels, showing India’s growth in economic 
strength and stature over the years.

Northeastern states are positioned to 
serve the government of India’s stra-
tegic vision encompassed in the Act 
East policy. The region has abundant 
deposits of oil, natural gas, coal, and 
limestone, and a sizable proportion 
of land under cultivation for agro-hor-
ticulture products, bamboo, and rub-
ber.

The region also acts as a land bridge 
for India’s participation in institutional 
forums, including the Bay of Bengal Initiative for Multisectoral Technical and Economic Coopera-
tion and the South Asia Subregional Economic Cooperation (SASEC) program.

The start-up ecosystem in the northeast has shown tremendous progress over the past de-
cade as advances in technology and implementation of massive infrastructure and connectivity 
projects has provided the people with the opportunity to begin and sustain start-ups that earlier 
have been unviable. The Department for Promotion of Industry and Internal Trade (DPIIT) has 

recognized 674 start-ups in the north-
eastern region with Assam having the 
highest number of start-ups at 499 as 
of 31 January 2022. Start-ups in other 
states in the NER include Arunachal 
Pradesh (8), Manipur (68), Meghalaya 
(17), Mizoram (6), Nagaland (21), Sik-
kim (8) and Tripura (47). In the Na-
tional Start-up Rankings of States 
2021, Meghalaya stood as the leader 
among UTs and north-eastern States, 
while Mizoram and Ladakh were listed 
as emerging start-up ecosystem.
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AGRICULTURE

Agriculture remains the primary employer in the northeast region with the majority of rural house-
holds in the region still dependent on agriculture as their principal means of livelihood. The NER 
has registered more than 85 per cent growth in the export of agricultural products over the last six 
years. Assam has the biggest share of export in agriculture and allied products among the eight 
northeast states.

ORGANIC CERTIFICATION DATA UNDER NPOP 2023-24

Area:
Cultivated area organic – 17,11,107.27 Ha
Cultivated area in conversion 27,64,729.64 Ha
Wild harvest collection area 28,50,156.48 Ha

Production*:

Farm production organic 32,28,233.03 MT
Farm production in conversion 3,22,248.24 MT
Wild harvest production 23,740.60 MT

*The data on production is the commercial output for sale and not the actual production.

Organic Export:

Total export quantity 2,61,029 MT
Total export value (US$) 494.80 million USD
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Operators:

Individual farm producers 5340
Grower groups 6046 (total farmers in grower groups: 2358267)

Processor:

Processor 1489
Trader 627
Wild operators 136 (total wild collectors:36009)
Total operators 13638

Source: information provided by the certification bodies accredited under NPOP on tra-
cenet

CULTIVATED AREA UNDER ORGANIC CERTIFICATION IN THE NORTHEASTERN REGION, 
STATE WISE DURING 2023-24.

Arunachal Pradesh

- Organic area (in Ha): 5,841.22
- Conversion area (in Ha): 10,696.31
- Total area (in Ha): 16,537.53

Assam

- Organic area (in Ha): 15,433.92
- Conversion area (in Ha): 11,645.48
- Total area (in Ha): 27,079.40

Manipur

- Organic area (in Ha): 7,172.00
- Conversion area (in Ha): 25,412.50
- Total area (in Ha): 32584.50

Meghalaya

- Organic area (in Ha): 20,111.78
- Conversion area (in Ha): 9,591.53
- Total area (in Ha): 29703.31

Mizoram 

- Organic area (in Ha): 3,230.30
- Conversion area (in Ha) 11,008.00
- Total area (in Ha): 14,238.30
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Nagaland

- Organic area (in Ha): 3,340.15
- Conversion area (in Ha): 12,881.41
- Total area (in Ha): 16,221.56

Sikkim

- Organic area (in Ha): 75,472.85
- Conversion area (in Ha): 256.93
- Total area (in Ha): 75729.78

Tripura

- Organic area (in Ha): 5,884.31
- Conversion area (in Ha): 14,597.06
- Total area (in Ha): 20,481.37

State-wise organic area under wild collection for the year 2023-24 (organic area in Ha)

- Assam: 2500

State wise organic farm production for the year 2023-24

- Meghalaya:

Organic production (in MT): 13,671.39
Conversion production (in MT): 0.00
Total production (in MT): 13,671.39

- Assam

Organic production (in MT): 12,522.43
Conversion production (in MT): 0.00
Total production (in MT): 12,522.43

- Nagaland

Organic production (in MT): 3,888.31
Conversion production (in MT): 0.00
Total production (in MT): 3,888.31

- Tripura 

Organic production (in MT):245.44
Conversion production (in MT): 0.00
Total production (in MT): 245.44
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- Arunachal Pradesh

Organic production (in MT): 25.15
Conversion production (in MT): 0.00
Total production (in MT): 25.15

- Sikkim

Organic production (in MT): 24.68
Conversion production (in MT): 0.00
Total production (in MT): 24.68

Country wise export of organic products in top 15 countries during 2023-24 

USA

- Exported Qty (in MT): 1,02,462.72
- Total value (in crore): 1,953.97
- Total value (in USD Million):241.23

European Union

- Exported Qty (in MT): 75,097.56
- Total value (in crore): 1312.39
- Total value (in USD Million): 162.02
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Canada

- Exported Qty (in MT): 14,251.38
- Total value (in crore): 162.81
- Total value (in USD Million): 20.10

Great Britain

- Exported Qty (in MT): 13,717.87
- Total value (in crore): 161.28
- Total value (in USD Million): 19.91

Sri Lanka

- Exported Qty (in MT): 12,348.12
- Total value (in crore): 66.12
- Total value (in USD Million): 8.16

Switzerland

- Exported Qty (in MT): 3,225.71
- Total value (in crore): 63.77
- Total value (in USD Million): 7.87

Vietnam

- Exported Qty (in MT): 11,074.75
- Total value (in crore): 52.68
- Total value (in USD Million): 6.50

Australia

- Exported Qty (in MT): 1,016.33
- Total value (in crore): 45.33
- Total value (in USD Million): 5.60

Thailand

- Exported Qty (in MT): 9,390.10
- Total value (in Crore): 38.89
- Total value (in USD Million): 4.80
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Newzealand

- Exported Qty (in MT): 1,931.04
- Total value (in crore): 19.52
- Total value (in USD Million): 2.41

Japan

- Exported Qty (in MT): 264.75
- Total value (in crore): 18.51
- Total value (in USD Million): 2.29

Korea Republic

- Exported Qty (in MT): 2,125.58
- Total value (in crore): 16.83
- Total value (in USD Million): 2.08

UAE

- Exported Qty (in MT): 1,621.94
- Total value (in crore): 15.86
- Total value (in USD Million): 1.96

Israel

- Exported Qty (in MT): 2,495.53
- Total value (in crore): 15.12
- Total value (in USD Million): 1.87

Cameroon 

- Exported Qty (in MT): 3,120.00
- Total value (in crore): 11.99
- Total value (in USD Million): 1.48
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INFRASTRUCTURE IN THE NORTHEAST

The northeastern region has traditionally suf-
fered due to inadequate infrastructure that 
has acted as a big hinderance to businesses 
and investments and impacted the productiv-
ity. Therefore, government’s emphasis on in-
frastructure development has come as a great 
boon for the region and will help to unlock its 
economic potential. Several connectivity proj-
ects currently under implementation by the 
government are geared towards connecting re-
mote areas of the region, enhancing economic 
opportunities for the local population, and re-
ducing logistics costs for businesses.

POWER

Power connectivity has been a major is-
sue in the northeastern part of the coun-
try. However, the past few years have 
seen significant efforts being made to 
improve the power infrastructure in the 
region. Currently, schemes such as 
Deendayal Upadhyaya Gram Jyoti Yoja-
na and Integrated Power Development 
Scheme are under implementation for 
strengthening of transmission and dis-
tribution infrastructure. The northeast-
ern region power system improvement 
project for six states; Assam, Manipur, 
Meghalaya, Mizoram, Tripura and Nagaland are aimed at strengthening of the intra-state trans-
mission and distribution system. Also, initiatives such as the comprehensive scheme for strength-
ening of transmission & distribution systems in Arunachal Pradesh and Sikkim is playing a major 
role in improving the power connectivity to the NER.
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AIR CONNECTIVITY

However, there is urgent need to 
upgrade the NER’s infrastructure. This 
will not only help in developing trade, 
driving investments and promoting 
business but also facilitate to contain 
illegal and informal trading, illegal 
immigration and insurgencies.  The 
needs in respect are manifold. There 
is an urgent need to improve the local 
transport system, the infrastructure 
of hospitals and schools as well as the communication services. There is a need for targeted 
incentives and planned schemes to tackle current gaps in infrastructure and supply-chain 
disruptions. Loans and other schemes supporting the modernization of agricultural and other 
businesses are required along with the setup of a robust commercial infrastructure.

There is also a need to set up new airports and heliports to boost airways connectivity in all states 
in the NER. For the development and growth of local industries and businesses that airports 
include new air cargo terminals which are duly connected to a local road and rail system. These 
airports should offer direct flights to ASEAN & BBN countries under the UDAN (international) 
scheme.

INLAND WATERWAYS

Also need for both domestic and international cargo service stations at key waterway routes have 
been necessitated. This would require the regular dredging of Brahmaputra and Barak in India 
and Bangladesh to maintain a minimum draft as well as the development of ports towns, both 
existing and new ones. 
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Key Sectors in Northeastern States

1. Assam

•	 India’s oldest operating oil refinery at Digboi

•	Largest producer of onshore natural gas in 
India

•	Contribute 50 per cent of tea production in 
India

2. ARUNACHAL PRADESH

•	80 per cent forest cover

•	Rich flora and founa of the state are 
characterized by 601 spices of orchids and 
622 spices of medicinal plants

•	Home to India’s largest, and world’s second 
largest, monastery – Tawang Monastery

3. MANIPUR

•	Highest number of handicrafts units and craft 
persons in the NER

•	Leading producer of bamboo in India

•	Kachai Lemon festival celebrated every year 
to promote investment in the crop

4. MEGHALAYA

•	Producer of one of the finest varieties of 
turmeric – the Lakadong turmeric

•	Third largest producer of strawberries in 
India

•	Shillong Rock capital of India is known for its 
music festivals
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5. MIZORAM

•	 Highest forest cover in India – 85.41 per 
cent of its geographic area

•	 Second largest producer of bamboo in NER

•	 Second largest producer of strawberry in 
India

6. NAGALAND

•	 Third highest producer of cobalt in India

•	 600 million tons of crude oil reserves

•	 Naga tree tomato and Chakhesang shawl 
are registered geographical indications (GI) 
indications of Nagaland

7. SIKKIM

•	 Largest producer of large cardamom in 
India

•	 Highest per capita income among 
northeastern states

•	 Home to 315 glacier lakes and world’s third 
highest mountain peak market, Kachenjunga

8. Tripura

•	 Fifth largest tea producing state in India

•	 Fourth highest literacy rate among all India 
states

•	 Natural gas is available in non-toxic form
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GROWTH INDUSTRIES IN NORTHEASTERN STATES: STRATEGIC APPROACH

Despite its vast potential, the region trails be-
hind the national average in several human 
development indices contributing only 2.8 per 
cent of India’s GDP. A strategic approach is 
imperative to catalyse holistic progress, fo-
cusing on bolstering human resources and 
fostering seamless integration with the Bay of 
Bengal economies. Collaborative endeavours 
with global partners in education, vocational 
training, healthcare, infrastructure, and digital 
advancements offer avenues for nurturing a 
skilled workforce, improving connectivity and 
foreign direct investments and fostering an entrepreneurial ecosystem. These efforts not only as-
pire to uplift the socio-economic landscape of the northeast but also aim to amplify its significance 
within the border Indo-Pacific narrative.

1. Education and Vocational Training

Though the literacy rate of northeastern states 
is comparable to the national average, its high-
er education sector faces significant challenges 
due to limited economic progressand shortage 
of skilled labour, perpetuating a cycle of unem-
ployment and hampering regional economic 
growth.

The number of universities across levels is de-
ficient for the region, accounting for only 7 per 
cent of India’s total. Thus, revising curricula 
to align with global industry demands through 
partnerships with international universities, en-
hancing teacher training to incorporate innovative methodologies, establishing skill development 
programmes in collaboration with the vocational institutions facilitated by organizations like the 
United States Agency for International Development (USAID) and promoting crosscultural ex-
change and virtual learning platforms to broaden educational horizons are crucial.

Efforts are essential to retain students and equip them with the skills needed for evolving job 
market, ultimately fostering economic development and reducing the development gap between 
the northeast states and the rest of the nation.
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2.	 Strengthening Healthcare

Survey data indicatesthat a staggering 84 per 
cent of the northeast’s population cite to better 
medical treatment as their primary reason for 
migration. To address this issue, partnerships 
with the national and international health orga-
nizations can facilitate knowledge sharing in 
critical areas like public health management, 
telemedicine, and disease prevention. 

SCHEMES FOR DEVELOPMENT OF NORTH-EAST

The Union Cabinet, chaired by the Prime Minister, had approved the continuation of Schemes 
of the Ministry of Development of Northeastern Region (MDoNER) with an outlay of Rs.12,882.2 
crore for the period of 2022-23 to 2025-26.

•	The objective of the scheme is to supplement the efforts to ensure development/welfare 
activities in northeast India.

•	The MDoNER schemes provide gap-filling support to the eight Northeastern states as per 
their felt needs, by taking up the projects – e.g. for developing infrastructure to mitigate con-
nectivity and social sector deficits and enhancing livelihood and employment opportunities 
in the region.

•	Extension of the approved schemes would:
- Enable better planning for implementing the schemes in terms of project selection.
- Front loading of sanction of the projects.
- Project implementation during the scheme period.

The Union Cabinet had also approved Prime Minister’s Development Initiative for Northeastern 
Region (PM – DevINE) for the remaining four years of the 15th Finance Commission (2022-23 
to 2025-26).

•	PM-DevINE was announced in the Union Budget 2022-23 to address development gaps in 
the Northeastern Region (NER).

•	 It is a Central sector scheme with 100 per cent central funding and implementation by the 
DoNER Ministry.

•	 It will be implemented through Northeastern Council or central Ministries/Agencies.
•	The scheme will have an outlay of Rs.6600 crores for four years (2022-23 to 2025-26).
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•	 It will create infrastructure, social development projects and create livelihood activities for 
the youth and women, thus leading to employment generation and socio-economic devel-
opment in the Northeastern Region.

Objectives of the PM-DevINE are:

-	  To fund infrastructure and create new economic opportunities.
-	  Support social development projects based on local needs.
-	  Provide livelihood activities for youth and women.
-	  Fill the development gaps in different sectors.
-	  To ensure that there is no duplication of project support under PM-DevINEwith any of other 

schemes of MDoNER or those of any other Ministry/Department.

Challenges in the Northeastern Region

•	Geographical challenges: very high rainfall, shifting river courses, poor drainage systems, 
and landslides in the Northeast.

•	 Inaccessible hilly terrain and underdeveloped transport.
•	Low participation of the private sector due to geographical and political reasons.
•	Large scale migration from Bangladesh resulted in socio-economic and socio-political prob-

lems.
•	Poor financial condition and lack of development increased their dependence on central 

devolution. 
•	Poor state of infrastructural facilities like roadways, railways, educational institutions, health 

facilities etc.

Steps Taken by the Government

•	The Ministry promotes coordination between Central Ministries/Departments and State 
Governments.

•	NITI Forum for the Northeast to promote inclusive and stainable economic growth and to 
recommend appropriate interventions for the development of the northeast.

•	North East Special Infrastructure Development Scheme to create infrastructure to ensure 
water supply, power connectivity, education and health.

•	Northeast Industrial Development Scheme (NEIDS) to promote MSME sector.
•	Northeast Gas Grid (NEGG) project is underway will improve the economy.
•	Act East Policy to connect the Northeast with the East Asian countries to promote develop-

ment.
•	Government increased infrastructure investment in the region through various schemes.
•	 Increase air connectivity to the northeast region.
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MSME Sector in the North Eastern States:

The eight Northeastern 
States, comprises of 
less than one per cent 
of the total MSMEs in 
India. Manufacturing 
sector forms 18 per 
cent of the NSDP of the 
region while services 
sector being the major 
contributor forms 52 per 
cent of the NSDP.  Cur-
rently there are 73,889 
registered MSME units 
across the 8 states. The 
region is dominated by 

micro industries which constitute 82 per cent of the total MSMEs as per Udyog Aadhar registra-
tion. Manufacturing units form 56 per cent of the total MSMEs and the remaining cater to the Ser-
vices sector. Both manufacturing and services units employ around 43 million people. The total 
investment stands at INR 1.5 lakh which is just one of the total MSME investment in the country. 
There has been an overall increase in the number of MSMEs established in the last 10 years in 
NER. However, the percentage of MMEs as compared to total registration in India has declined. 
NER comprised of two per cent of registered MSMEs as per the SSI registration till 2006 which 
declined to 1.34 per cent during EM registration as recorded between 2007 and 2015. Further, 
only 0.77 per cent of units are registered from NER.

The states are enriched with natural mineral resources as well as offers suitable climatic condi-
tions for a variety of exotic agriculture and horticulture products. Despite the region, being replete 
with resources, the states have been left behind in terms of economic growth as compared to oth-
er parts of the country. One of the major reasons is limited connectivity and lack of infrastructure 
to facilitate transportation of goods to rest of India. One of the key infrastructure requirements 
for industries to be established and to carry out business activities successfully is marketing in-
frastructure. NER greatly lacks this support which plays a vital role in facilitating the transport of 
manufactured goods to buyers and consumers.
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Ernst & Young (EY) has recently conducted a study for North Eastern DevelopmentFinance 
Corporation Ltd (NEDFi) on “MSME Marketing Infrastructure for all the Northeastern States”. The 
strategic recommendations made by EY Research Team are:

1.	 Industry Attractiveness

With the growing number of small and medium enterprises in India, ease of doing business plays 
a crucial role in the region’s economic growth. Local businesses are impacted by the processes, 
rules, and regulations set up by governments. Regulatory constraints such as cumbersome 
business registration procedures, tax and credit structure, poor infrastructure facilities and a lack of 
access to information hinders entrepreneurship and negatively impacts investment, employment 
and trade in the region.

In order to improve industry attractiveness, state governments need to create an environment 
that fosters entrepreneurship and drives the economy towards growth and sustainability. A strong 
focus is needed to overhaul complicated tax registrations, filing and payment mechanism in the 
NER and improve of doing business. Single window systems can be easily implemented at a low 
cost which will help provide information to new and existing users. The EY team on analysing the 
reforms has identified low hanging fruits for each of the state based on those that were easy to 
implement and had been implemented by other states in the region. 

As per the Annual Report for the year 2022-23 of the Ministry of MSMEs, Government of India, 
distribution of estimated number of MSMEs in the northeastern states in lakh were as under:

-  Arunachal Pradesh 0.22 micro units.

-  Assam 12.10 micro, and 0.04 small.

-  Manipur 1.80 micro units.

-  Meghalaya 1.12 micro units.

-  Mizoram 0.35 micro units.

-  Nagaland 0.91 micro units.

-  Sikkim 0.26 micro units

-  Tripura 2.10 micro and 0.01 small units.

Source: NSS 73rd Round, 2015-16



NORTH EAST CANE AND BAMBOO DEVELOPMENT COUNCIL (NECBDC)
Under North Eastern Council (NEC), Ministry of DoNER, Government of India

13th, Mile, G.S. Road, Burnihat, Assam – 781023, India

BACKGROUND

• North East Cane and Bamboo Development Council (NECBDC), erstwhile known as Cane & Bamboo Technology 
Centre (CBTC) is an offshoot of a United Nations Development Program (UNDP) funded project “Cane and Bamboo 
Technological Up-gradation and Networking Project”, implemented by United Nations Industrial Development Organi-
zation (UNIDO).

• NECBDC registered as a Society under the Societies Registration Act, 1860 on 21 st July 2004 and is now function-
ing under North Eastern Council, Ministry of DoNER.

• NECBDC is the designated Bamboo Technical Support Group (BTSG) under the National Bamboo Mission, Ministry 
of Agriculture and Farmers Welfare for Eastern India.

• NECBDC is the Technical Agency for the implementation of the SFURTI scheme under the Ministry of MSME, Govt. 
of India.

• NECBDC is the implementing agency of the NBM-JICA initiative project in the NE States.

VISION:

The North East Cane and Bamboo Development Council (NECBDC) envisions the comprehensive development and 
sustainable utilization of cane and bamboo resources in the North Eastern region of India.

MISSION:

The mission of the North East Cane and Bamboo Development Council (NECBDC) encompasses several objectives 
aimed at the holistic development of the cane and bamboo sector in the North Eastern region of India

ACTIVITIES OF NECBDC:

1. Capacity building: The core strength of NECBDC is imparting training to artisans, farmers, field functionaries, en-
trepreneurs, students, and others.
2. International Training: NECBDC has imparted training in Nepal, Bhutan, East Timor, Ethiopia, Ghana, Uganda and  
Israel.
3. Technical support: NECBDC has the know-how on various bamboo technologies. It provides technical support to 
entrepreneurs and industries.
4. Consultancy: NECBDC is the Technical Agency for SFURTI Schemes under the Ministry of MSME and also pro-
vides consultancy services to individual firms and the State Bamboo Missions.
5. Project implementation: NECBDC implements all bamboo projects funded by the North Eastern Council, Ministry 
of DoNER. It also implements projects funded by various state governments.
6. As a Regional Agency for the promotion of Cane and Bamboo Sector in NER, NECBDC is engaged in the promotion 
of market linkage of the Cane and Bamboo products of the region.



39

State-wise distribution of employees (in lakh) in the northeastern states, as per the Annual 
Report, were as under:

-  Arunachal Pradesh 0.40 total; 0.11 female, and 0.29 male.

-  Assam total 18.15; 1.78 female and 16.37 male.

-  Manipur total 2.92; female 1.40 and male 1.52.

-  Meghalaya total 1.91; 0.72 female and 1.19 male.

-  Mizoram total 0.62; 0.28 female, and 0.34 male.

-  Nagaland total 1.77; 0.59 female and 1.18 male.

-  Sikkim total 0.45; 0.14 female and 0.31 male.

-  Tripura total 2.95; 0.44 female, and 2.51 male.

Promotion of MSMEs in NE Region and Sikkim*

Scheme: “Promotion of MSMEs in northern eastern region and Sikkim” a Central Sector 
Scheme. The scheme has the following components:

1.	 Setting up of new and modernization of existing Mini Technology Centres:

Objective: the scheme envisages financial assistance to State governments for setting up new 
and modernization of existing Tool Room/Mini Technology Centres. The project for creation of 
common facilities to supplement manufacturing, testing, packaging, R&D, product and process 
innovations and training for natural resources such as fruits, spices, agriculture, forestry, 
sericulture, and bamboo, etc. available in NER and Sikkim would be given priority.

Financial Assistance: the maximum assistance from the government of India will be limited to 
Rs.13.50 crore or 90% of the project cost, whichever is less, balance and any excess amount to 
be contributed by state government.

2.	 Development of new and existing industrial estates:

Objective: Government of India financial assistance will be provided for development of new and 
existing industrial estates, and flatted factory complexes. The infrastructure facilities will include 
power distribution system, water, telecommunication, drainage & pollution control facilities, roads, 
storage. And marketing outlets, etc.
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Financial assistance: the maximum from the government of India will be limited to Rs.13.5 crore 
for development of new industrial estate or Rs.9.00 crore for the development of existing industrial 
estate or 90% of the project cost, whichever is less, balance and any excess amount to be 
contributed by state government.

3.	 Development of tourism

Objective: looking into immense scope of 
tourism sector in NER and Sikkim.

Financial assistance: the assistance 
from the government of India will be limited 
to Rs.4.50 crore or 90% of the project 
cost, whichever is less, balance and any 
excess amount to be contributed by state 
government. 

Intended beneficiaries – all MSMEs

As per the MOSPI-MSME Survey 2015-16, the share of the NER in the total MSME units (63392) 
is 3 per cent and total employment is 2.6 per cent. Both the value added per worker and per unit 
NER’s performance has been more or less tallying with the national data.

MOTT Report (2018) shows that Assam’s array of industrial infrastructures led to MSME as a major 
focus where more than 45509 SSI/MSME units were set up during 2007-2017 that alone provided 
employment to 2.69 lakh persons by 2016-17. Within these also micro enterprises constituted as 
high as 78% and medium as low as 1%. Dibrugarh (14%) and Kamrup (12%) districts had major 
concentration. However, there has been a massive degree of subsidies under NEIIPP provisions.

NEDFi data show that a total subsidy of Rs.3919.54 crore was extended to the NER states 
from 2000-2017 where transport subsidies alone constituted the highest 68%, followed by capital 
investment (25%), interest (6%), and insurance and freight (1%).  Among the states Assam took 
maximum (47%), followed by Meghalaya (37%) and the remaining 16% were shared by other 
six states. In the total subsidy also, Assam with a 48% (9375 units)of the established units in 
the NER, alone constituted 45% of the total subsidy followed by a relatively small state like 
Meghalaya (with not even 1% (59 units) of the total industrial units) taking 38%, thereby leaving 
hardly 17 percent share among the remaining six states. In the capital investment subsidy too 
Assam and Meghalaya usurped almost 88% of the total subsidy.

Besides their feeble linkages with larger units in their field of operations, the challenges 
faced by these MSMEs are mainly related to lack of access to institutional finance, outdated 
underwriting process, unfavourable cost competitiveness, delayed payments to MSMEs and lack 
of comprehensive quality database.
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RECOMMENDATIONS OF THE EXPERT COMMITTEE ON MSMES (SINHA, RBI, 2019)

Recommendations of the Expert Committee on Micro, Small and Medium Enterprises (Sinha, 
RBI, 2019) are extremely relevant to MSMEs to expand further in the NER. These need to be 
implemented at the shortest possible time frame to release the potential goals of MSME corridor. 
These are:

i) In the capacity building of the entrepreneurs, an essential pre-requite for the development 
of the sector, it proposed to establish Enterprise Development Centres (EDCs) within District 
Industries Centres (DICs) in each district to facilitate development of entrepreneurs into full-
fledged, self-sustaining enterprises and provide technical know-how, managerial skill, filling up 
of the knowledge gap.

ii) MSME clusters are inadequately equipped in areas such as tool rooms, innovation centres, 
testing facility. Therefore, these clusters should collaborate with companies having innovation 
infrastructure, R&D institutions and universities that specialize in a specific industry or 
knowledge area. In terms of funding, private sector contribution must be found, viz, through 
debt instruments like bonds, CDs, etc. with tax incentives through SIDBI.

iii) MSMEs lack expertise in product development, technology adoption and marketing strategy. 
Therefore, the government should build networks of development service providers that can 
provide customized solutions to the MSMEs in the area of technology, product development 
and marketing techniques and also strengthen MSME Export Promotion Council.

iv) Ministry of MSME may consider setting up of a Non-Profit Special Purpose Vehicle (SPV) 
to support crowd sourcing of investments by various agencies particularly to pave the way 
for conducive business ecosystem for MSMEs. For convergence of policies and creating a 
promotional ecosystem, a National Council for MSMEs should be set up at the apex level 
under the Chairmanship of the Prime Minister with Ministers of MSMEs, Commerce & Industry, 
Textiles, Food Processing, Agriculture, Rural Development, Railways and Surface Transport 
being members. The states should have a similar state council for MSMEs.

v) SIDBI which is responsible for development of the MSME sector must be given an expanded 
the role where its PSL, shortfall be supplemented on the lines of RIDF fund of NABARD. SIDBI 
should also play the role of a facilitator to create platforms where in various Venture Capital 
Funds can participate.

The Report further states the Japanese MSMEs that are relocating themselves from China to 
other countries in South and South East Asia are likely to be one of the potent driving forces. 
Several studies on Japanese and Chinese relocation of firms in the ASEAN countries. (Kyaw 
& Lwin 2016, Berger-Thomson and Doylen 2013, Yang 2016. JLL 2019. ADBI 2017) do clearly 
demonstrate that the newer locations like Southeast Asia attracted more manufacturers mainly 
for its increasingly vibrant ease of doing businessmatrices, competitive workforce, lower tariffs, 
costs overhead and logistics and large growing consumer market.For the India-Japan Act East 
Forum set up in 2017, the MSME corridor could be a major action-oriented goal.



42

Given the changing profile of the NER, fast growing connectivity, cultural affinity, English speaking 
people and cheaper and fast learning labour, it requires only a start of Japaneseventures. The 
multiplication of these ventureswould be much faster as Japanese investors and entrepreneurs 
are already active in CLMV-Thailand, Malaysia and Indonesia.

There is a huge scope for inducting Sikkim’s 60 plus pharmaceutical industries in this MSME 
corridor of value chain that can supply to the global market. 

Traditional Medicine and Medical Tourism Hub of India

NER is home to unlimited traditional and 
herbal medicinal resources that now enter 
into the national and global market largely 
surreptitiously as nutraceuticals, herbal 
extract and cosmetics, pharmaceuticals 
and perfumes. The huge reservoir of non-
timber forest-produce like canes, fodder, 
leaves and roots, broom grass gums, 
waxes, dyes, honey, lac, nuts, wild fruits, 
etc carry in them intense commercial, 
nutritional and medicinal value.

The NER region harbours well over 50% of Indian flora and over 6500 species are used medicinally 
in the country in which the share of the NER has been over 60%. Meghalaya alone possesses 
1200 medicinal herbal plants. A perusal of the prioritised medicinal plants for promotion by 
NMPB reveals that over 80% of the listed plants exist in the region. There are large number 
of unique , narrowly distributed, and endemics spices like CoptisTeeta, Aquilaria malacdensis, 
Homalomenaaromatica, Cinnamomum tamala, etc and several high altitude species like Kutki, 
Taxus, Aconitum, Berberis, 
Rubia, Podophyllum, Swertia, 
Gymnadenia, Dendrobium, 
Paris and Valariana. The 
current trend is to harvest 
them from wild and trade it 
elsewhere. They move as raw 
material (Haridasan, 2015).
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The NER also has been a reservoir of faith 
healers and folk medicine practitioners. Primitive 
tribes safeguard their institutions of treasure of 
traditional heling as diviners, herbalists, ritual 
providers and faith healers. The bumthings, 
nyibus, donyipolo, batho, sengkhasi, sanamahi, 
garia all adorn the rugged terrains and highlands 
of the NER. The plethora of indigenous tribes 
also located in various autonomous councils set 
up under the provision of the Sixth Schedule of 
Constitution have started facing “war of faiths” 
as more and more invasive cultural practices are 
gaining ground.

Converging Towards New Development and Investment Models

The Report has stated, the economies of 
the NER have mostly followed a growth 
model that has intrinsic and complex 
mechanisms of promoting the outflow of 
development multipliers. While defying 
and disproving most of the orthodox 
theoretical underpinnings of development, 
the region has unconsciously but visibly 
recorded a trend siphoning off the cream 
of development mostly to the lowlands or 
the mainstream theatres.

THEREFORE, the Vision 2035 also 
involves a non-traditional responsibility 

of the policy makers to steadily reverting to a growth model that retains maximum generated 
development gains within the communities and geographies of the NER. Rebuilding a class 
of local entrepreneurs , injecting newer technology and skills, bringing a variety of national 
and international institutions, rejuvenating the rural economies, inducting global multilateral 
development and philanthropic organizations, up-skilling the youths for local national-global 
employment market, promoting multiple stake holdings, reorienting the entire natural resources, 
commodity, hydro power and industrial policy and playing a key role in India’s Act East Policy and 
Cooperative Federalism Mission must adorn various State Government’s agenda for next decade 
or so. 
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In the investment front, a conscious shift towards participation of the CLMVT and other South 
East Asian countries will inject a powerful dimension. India’s not signing and being a partner in the 
RCEP agreement has made it more essential. In this respect, the seed projects approach being 
adopted by the NEDFi could be a core demonstrative and replicable pathways.

The foreign direct investment participation 
in various forms are envisaged including 
fully owned, joint ventures and in specific 
and exclusive areas like management, 
technology transfer, supply of raw material, 
infrastructure like cold chains, professional 
participation and expertise provider, 
finance, marketing, value chain, research 
and development, and exclusive services 
like veterinary services, horticulture-
floriculture nursery management, breeding 
and feed management, fashion and textile design interventions, travel agency, inter-connections, 
institutional support, etc.

The Vision 2035 also promotesthe idea of borderland and setting up of Border Special Development 
Zones (BSDZs) as development by NESCAP (2016). This will largely be geography and location 
specific along important existing border crossing points with distinct emphasis on multiple cross 
border exchanges and also that galvanizes and synergizes the comparative advantages. 

Reforming the Financial Architecture

The NER remained a fulcrum of the Special Category States (SCS) since 1969 and received 
consistently and hugely staggering 90:10 funding from the central government. Even after the 
provisions of SCS were discontinued by the 14th Finance Commission in 2014, the NER continues 
to enjoy the 90:10 funding pattern in SC/CSS schemes and 90 per cent grant component in EAPs 
under ‘special dispensations’ categories. Besides the NER draws huge chunk of funds from the 
NLCPR maintained by the MoF on proforma basis and other specially designed financing vehicles 
including the NEDFi. However, despite huge scope for internal resource mobilization the NER has 
not been able to show any significant increase in revenue mobilization. The Vision Paper says, 
with a view to steadily moving towards a regime of self-financing and generate increasing internal 
revenues for much wide and flexible development space, a new architecture of development 
financing could be designed with resolving around three critical players viz MDoNER, multilateral 
and bilateral institutions and private players.
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YOUTH MISSION

The NER has one of the highest youth populations in the country. They have some attractive traits 
like naturally talented, fast learners, strong family and societal bonds, quicker adaptability, largely 
English speaking, creative, innovative and higher degree of sociability and cultural assimilations. 
Despite having serious connectivity problems, thin dispersal of modern institutions, lesser access 
to technical and technological educations and adversely affected by the conflict, violence and 
instability in the past, these youths have shown both mental and physical resilience, demonstrated 
willingness and robustness to move forward and contribute to nation building process.

The new generation of youths all 
across the NER have developed 
entrepreneurial ability, outward 
looking attitude, competitive fervor 
and modern skills as shown by their 
large-scale presence in the hospitality 
industry across the country, remarkable 
performance in sports, music, fashion, 
media and civil society actions. They 
are going to be the key actors in 
directing the NER towards large goals 
of sustainable development, institution 

building and national integration. They are now emerging to be the potent instruments of globalizing 
the locals in terms of sharing their cultural heritage, development practices, traditional knowledge 
that so far were overwhelmed by one way process of localization of global.

NER – Sustainable Development

The Niti Aayog Report published classifies states into four performance categories: achiever, 
front runner, performer and aspirant.

According to the report, Assam has emerged as a leading performer in the latest SDG India Index 
2023-24. The northeastern state has increased its overall score by 8 points since the 2020-21 
edition, showcasing substantial advancements in sustainable development. Following Assam’s 
lead, Manipur also made significant progress, enhancing its score by 8 points and joining the 
“front runner” category. Other northeastern states exhibited varying degrees of improvement. 
Tripura progressed by 6 points, Arunachal Pradesh and Sikkim by 5 points each, Mizoram by 4 
points, Meghalaya by 3 and Nagaland by 2 points.

While most of the northeastern states achieved “front runner” status, Meghalaya and Nagaland 
remain categorized as “performers”. Notably, Meghalaya attained “front runner” status specifically 
in the Goal of Good Health and Well-Being, highlighting its strides in this domain.
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IT IS SUGGESTED that all the states in the NER should (i) set up high powered committees in 
their respective states to address the being confronted by the MSMEs save them. It is estimated 
that between 20 to 30% micro and small units are struggling for survival due to national and 
international competition, lack of technology and timely affordable credit, (ii) draw up a short-term, 
mid-term and long-term road-map to harness the huge potential that exists and create a conducive 
environment to enthuse the highly energetic new class of entrepreneurs that has emerged in the 
NER, (iii) focus must shift on skilling the youths, (iv) create show-rooms at different locations to 
facilitate goods manufactured by MSMEs, and (v) develop a mechanism to connect MSMEs with 
research & development R & D centres.

Conclusion

It has been observed that during the period of Crona, around 25 per cent of the MSMEs have 
closed their operations. However, equal number of Start-ups have come up. The Report further 
stated that the Centre as well as all the eight Northeastern States should urgently address the 
problems of the already struggling micro and small units, otherwise nearly 20 to 25 per cent of the 
micro and small units out of around 74,000 MSMEs (in all the 8 States) may not survive creating 
huge unemployment problem in the Region.

**********************************
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ABOUT MSME EXPORT PROMOTION COUNCIL

The  micro, small and medium enterprises (MSMEs) has emerged as a highly vibrant and dynamic 
sector of the economy. It contributes significantly in the economic and social development of the 
country by fostering entrepreneurship and generating largest employment opportunities at compar-
atively lower capital cost, next only to agriculture. MSMEs are complementary to large industries as 
ancillary units and this sector plays extremely important role in the inclusive industrial development, 
and empowerment of rural sector.

The MSMEs are widening their domain across sectors of the economy, producing diverse range of 
products and services to meet demands of domestic as well as global markets. As per the MSME 
Industry Report, micro (manufacturing & services) stands for turnover up to Rs.5 crore, small turn-
over up to Rs.50 crore and medium turnover Rs.250 crore. With around 63.4 million units throughout 
the geographical expanse of the country, MSMEs contribute over 6.11% of the manufacturing GDP 
and 24.63% of the GDP from service activities as well as 33.4% of India’s manufacturing output. The 
share of export of specified MSME related products to All India exports is around 50% in 2020-21.

The MSME Export Promotion Council, a non-profit organization, is incorporated as Section 8 of the 
Company Law by the Ministry of Corporate Affairs, Government of India. The Council acknowledged 
as the fountain-head of knowledge, works closely work with the Centre and State Governments, 
Associations of micro, small and medium enterprises to help, promote and encourage these units. 

The focus of services and activities is enhancing the entrepreneurial skill development, training, 
enriching the knowledge on various laws, promotion of women entrepreneurialship especially in 
the North Eastern Region and SC-ST communities, connecting them with knowledge digital firms, 
fintech companies and importers/exporters, etc.

*******************



48

About Confederation of Organic Food Producers and Marketing Agencies

The Confederation of Organic Food Producers & Marketing Agencies , established in 2018, is the 
umbrella body of the organic food producers, processors, marketing agencies, buyers/sellers, cer-
tifying agencies, seed suppliers, consultants and other stakeholders. The objective of the Confed-
eration is:

- to promote nature-friendly, scientific, farming systems and practices that are economi-
cally viable, energy efficient, climate friendly.
- simultaneously oriented towards the conservation of the environment and the empow-
erment of rural communities, building upon indigenous and traditional knowledge, skills 
and practices.
- help/guide farmers on how to undertake organic farming, assist farmers engaged in 
transitional organic farming to access practical know-how from experienced families or 
farmers through various means.
- to create awareness among all sections of consumers about the determinants of con-
ventional  chemical agriculture and consequences.
- to work closely with other organic farming associations, farmers associations in India 
and internationally in order to strengthen the organic farming movement.
- to hold programmes all over the country, take farmers to exhibit at international exhibi-
tions, buyer/sellers meet that will help them directly.
- to lobby with Centre and State Governments for a conducive environment for the organic 
food industry.
It may be mentioned that India holds a unique position among 187 countries practicing 
organic agriculture. India is home to 30 per cent of total organic producers in the world 
having 2.30 million ha. 

There is urgent need of the organic farming in India as:

* the organic food industry is rising and is growing very fast ensuring high profitability,
* food security needs to be addressed with the growing population and decreasing supply 
of resources 
* maintaining a clean and green environment is extremely important and, therefore, envi-
ronmental sustainability needs to be maintained.
* There needs to be an improvement in health as consumption may lead to many diseas-
es.
* strike balance between the environment and livelihood

********************************
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